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President of the consultative meetings. Jeptha B. Duncan,
of Panama, served as Secretary General. These September
days in 1939 were probably the proudest in the history of
Panama as an independent state. The Panamanian people
were very conscious of the fact that the eyes of the world
were upon the deliberations being conducted in their capi-
tal city.30
The Panama Conference of Foreign Ministers drew a
maritime security zpne around the twenty-one neutral
republics of the hemisphere extending from the waters off
Puget Sound to the Galapagos and Cape Horn, and thence
around Brazil to Porto Rico and Nova Scotia. Within this
zone, which stretched far out into the oceans beyond rec-
ognized territorial waters, the respective nations proposed
to establish "neutrality patrols," and Panama undertook to
notify all belligerents, on behalf of the Inter-American
System of states, that maritime hostilities would not be
tolerated in this ocean area.31
A very practical additional step taken at Panama was
the creation of the Inter-American Consultative Economic
and Financial Committee, later referred to usually as the
"Financial and Economic Advisory Committee."32 This
group wasted no time after the adjournment of the
Panama Conference in holding its session, November 15,
1939, in Washington, D. C. Here it recommended the
creation of the Inter-American Bank in order that Ameri-
can money and finances might be kept stable and invest-
ments facilitated, and the disturbances in trade and finance
caused by the war be counteracted as much as possible.
The Republic of Panama as a "Group B" member (with a
foreign commerce over twenty-five and less than fifty mil-
lions of dollars annually) was called upon to subscribe
ten shares to the new Bank.33 The Financial and Economic
Committee continued to be a very active body and did